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COMMISSIONERS 
JEFF HATCH-MILLER - Cha%%&V I 1 P 3: 2 
WILLIAM A. MUNDELL 
MIKE GLEASON A Z  CORP C ~ f f ~ t S ~ l ~ ~ ~  
KRISTIN K. MAYES u o c u PI E 14 T c o tu R aL 
BARRY WONG 

IN THE MATTER OF THE APPLICATION OF ) DOCKET NO. W-02111A-06-0361 
SABROSA WATER COMPANY TO ESTABLISH ) 
PERMANENT RATES IN A GENERAL RATE ) 
CASE. ) 

1 
1 

Sabrosa Water Company hereby files a copy of an application for funds under HB 252 1. 

RESPECTFULLY SUBMITTED this / f l  day of November 2006. 

ROSHKA DEWULF & PATTEN, PLC 

Timothy J. Sabo 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Original and 13 copies of the foregoing 
filed this / 7 d d a y  of November 2006 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of t e foregoing hand-delivered/mailed 
this /7 l2 day of November 2006 to: 

Dennis Schumacher 
123 West Sabrosa Drive 
Phoenix, Arizona 85087 NOV 17 2006 
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Lyn Farmer, Esq. 
Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Christopher C. Kempley 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Ernest G. Johnson, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

2 



izona Corporation Com on Approval of an I the 
e Finance Authority sh 

1. Copy of Applicant’s I rim Management Agreement 
See Attached Report 

2. Description of the needed water system repai ilitation and 
eliminate or avoid an interruption in water se 

See Attached Report 

Other (Provide descriytion): 

b. Explain how above project will correct or avoid an in 

3. Itemized Cost Estimates for the work to be completed in Item 

4. Information supporting the need for immediate financial assistance 
See Atftiched Report 

5 .  o f  the actions alre interim manager to 

6. Most recent monthly o 
s CUI 

NOTE: Other information m r 
Q p ~ ~ ~ t i o I i a ~  situation 
Accountant or Engi 
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j 20 October 2006 

GLOBAL WATER 

I 

t, LLC (Global) was 

(Arizona American Wa 
impact reliable supply 
~~~W~~~ 

Staff Report 
Sabross Water Co 

Application for Fu Under 
H B  

have been to 
of water su e. 

The purpose of this I 

under the WIFA Inter grant. 
rovide justification for SW for f i ~  

PROBLEM DESCRIPTION 

While the operation of S 

level (MCL) for arsenic.' 

-term availability of water remains 
onable. Further, the water currently taminant 

supply remains a challenge. 
, equipment andlor power failure res 

e accepting the duties of Interim Manager, 
s, and water table related water ou 

production well has been isolated as a result of exceeding 

tlie Zorillo Well pump and motor asse 
repair period, w 

customers. 

' On 23 January 2006, the EPA-mandated reduction in the MCL for 
per liter) to 10 ppb came itito effect. Water delivered by SWC is ap 

ams 

214 IO Nerth 19th Avenue, Suite 201. Phoanlx, Arizona 85027 

g ~ e ~ ~ u 1 c e s . c ~  



05, the Wright Well 
tion system. A pub1 
f the nitrate issue 

Department (MCESD). 

water table beneath 

These probllenis highlight the hndamental issue associated wit 
the water table is unstable, and the fractured n 

ncreasing as customer 
systems. 

Other ~ n f r a s t r u ~ t ~ e  related issues corrected by 
include: 

1, 
2. 

einent of the hydropneumatic tank at 
tion of a cellular-based alarm syste 

ement of the Sabrosa Well/Booster 

toring power, pressure, and tank 

panel to effect proper 
levels; 

equipment operations; 

ers currently coimected to the syste 
560,000 gallons per 113 
Zorillo Well or the W 
day demand. From a hour perspective, a syst 
GPM. Failure ofthe 110 Well will jeopardiz 
particularly since the tank volume available in SWC is limited. 

or a minimum production 
well seriously hinders the 

This demand is for June 2006 and represents Stage 4 Curtailment demand. 
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SABROSA WATER COMPANY 
Water Usage History 

Month 

If history is any guide, SWC is forecasted to continuously 
during the suninier periods in perpetuity. 

st its supply of 

iiic, concentrations 

(MAP). Based on the results of 
licy, SWC will be 

mpliance will be det 

sh the mathematical 
g two samples. Ac 

by the end of the first qu 

PROPOSED SOLUTIONS 

1. Global i s  currently s 
which if approved, will 
~ C ~ C  employs surface water 

wable source with arsenic levels well 

This proposed solution entails running an ei ht- 
extended CCWC CC&N area (corner of 14 
system at Circle Mt road. This project will co 

soiution, The estimated cost fo 

8 



c tank and chlorinator - 
- TOTAL = $715,000 

Option 2. A more reliable water 
deepening current wells). Howe 

11s does iiot guarantee 
nature of the aquifer and 
ailable. Continued us 

uality issues, each well-head will 
This hvo-part project may 

- Drill and instali wells - $150 
- Arseiiic Treatment Systems ( 0 

FINANCIAL I ~ F O R ~ A T ~ O N  

Global 
Global 

port the cost for either of the soh 
invested heavily in bringing SWC to a 

- Replacement of, 
- Replaceiiieiit of tli 
- Installation of cell 
- Replacement of LMI chlo 

s to significantly s OP net 1 
ousatids of dollars 1 s  are 

Financial assistance is needed to develop and secure a long-t 
resource solution 

ewable w 



S U M ~ A R Y  

Operations to cu 
internlittent edanc 

n 1 allows for the pernianen ded 
the ACC approve application for 

Attachments 
Copy of Interim Management Agreement 
Financial Statements 
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JEFF men 

January 28,2005 

BRIAN C, McNEiL 
Exeouuve seonttary 

Dear Mr. Hill: 

the ~ t ~ i i t ~ ~ ~  Division 

e of Arizona as 

and has no &liation with Sabrosa, 
rther ~ d ~ r s ~ ~ o d  that Global as inta 

$200 WEST WASNMGTON STREEE PHOENIX ARIZ6NAW7-2 



Fqe 2 
January 28,2005 

rising prior to or &a, andlor caused 
of this letter ~ e e r n ~ n t ,  including en 

prahlems or violations. Further, the Div 
obligation and is not lia 
balances andlor ciahis, i 

The Division authorizes Global to perform 

1. The mailing and/or hmd-de of cwtomer noti 
mem of the appointment 
iniely reading of meters and 

3. The prompt adjustment of legitimate ratepayer complaints. 
4, The connection arid disconnection of semi 

the rules of the Arizon 
5, 
6,  The day-to-day testing auld inonitorhg of the 

oration Commission. 
The filing of tariffs fo 

prioritize and/or reject bilk or debts associated with interim 
manner in which a prudent ownet o€ a water company would 

10. The making of capilal &pro 



Mr. Trevor Hi 1 I 
Page 3 

Reports shall also include updates detailing the resolution of alf formal cus 
~ ~ ~ ~ l ~ n t s .  

~ ~ ~ ~ s ~ i o n  Decisions an 
Global inay discontinue its activities as inte 

The Division acknowledges th 
interest in portions of Sabrosa Water Sy 

ve any questions regarding this 

Sinwe! y , 

CC: Docket Control 
Sabmsri Water Compariy 

Ernest 0. Jahson 
Director, Utilities Divisioii 

To: Ernest G, Johnson 
Director, Utilities Division 

By signatwe below, I 
set forth ~~~~~~. ge receipt of the foregoing and agree to c with the terms 



I .  . 

Mr. Trevor €fill 
Page 4 
Jmmy 28,2005 


